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obtained in a cost effective manner and 
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�Conform to applicable Federal Law
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� Recipient (grantee) is responsible for settling 
& satisfying all contractual & administrative 
issues
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performance with regard to contract 
administration
�Conflicts of interest
� Identity of Interest
�Gratuities, favors, anything of monetary value
�Applies to employees, officers, agents & their 
family members
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� Review of proposed procurements to 
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� Foster economy of scale by entering State & 
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eligible

� Use “value engineering” clauses in large 
construction projects to obtain price 
reductions

� Avoid purchasing unnecessary items
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cost-effectiveness

� Accept, where economically feasible, 
products & services measured by metric 
system
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� Utilize local businesses from beneficiary 
community as much as possible (document)

� Employ, and require contractors to employ, 
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as much as possible (Section 3) (Document)
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� Use services of SBA or DOC  Minority Business 
Development Agency to solicit small 
businesses, disabled, veteran, minority and 
women-owned businesses 

� Preference for disabled Veterans

� Use current pre-qualified lists to ensure open 
& free competition

� Use appropriate procuring contract terms
�No percentage of construction cost

�No cost-plus-percentage-of-cost
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where applicable)
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�Resources available or accessible
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�Will be examined at monitoring or when funder 
thinks necessary
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�Contractor exceeds ceiling at own risk

� Have written protest procedures

�To handle disputes about procurement

�Advise Funder if dispute occurs
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�Any arbitrary action in procurement 
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may be a selection criteria if large enough 
number available
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�Cost not higher than Simplified Acquisition 
Threshold ($100,000)
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� Contracts in excess contain:
�Basis for contractor selection

� Justification for lack of competition

�Basis for cost or price
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� Allowability of types of costs

� Contract-specific
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� Private nonprofit other than higher 
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& sub-contracts

� Allowance of administrative, contractual or 
legal remedies for breach of contract or 
violation of contract

� Termination of contract for cause and/or 
convenience

� Funder access to contract & records for 
audit, oversight, review, etc.
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�Bid guarantees, performance bonds, payment 
bonds (or recipient’s bonding policy if over 
$100,000) 

�Bid Guarantee – 5% of bid price
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All contracts to include provisions:

�Equal Employment Opportunity (Executive 
order 11246 amended by E.O. 11375)

�Copeland Anti-Kickback Act (18 U.S.C. 874)

�Davis-Bacon Act as amended (40 U.S.C. 276a 
-7)

�Contract Work Hours & Safety Standards Act 
(40 U.S.C. 327 through 333)

�Rights to Inventions made under a contract 
or agreement (37 CFR 401)
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�Clean Air Act (42 U.S.C. 7401 et seq.) & 
Federal Water Pollution Control Act (33 
U.S.C. 1251 et seq.)

�Byrd Anti-Lobbying Amend. (31 U.S.C. 
1352)

�Debarment & Suspension (E.O.s 12549 & 
12689)

�Drug-Free Workplace Requirements (41 
U.S.C. 701)
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� Ignorance of regulations does not 
absolve responsibility for compliance.
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can be strong, even severe.

� Be sure to take care of due diligence by 
carefully reading all relevant materials 

� Contact funder if there is confusion, get 
all responses in writing.
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